Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 119742 
ORIGIN XMB-04 

INFO OCT-01 EUR-12 ISO-00 EB-07 AID-05 CIAE-00 COME-00 
FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 OPIC-03 
SP-02 EPG-02 OMB-01 /053 R 


EXIMBANK 


DRAFTED BY XMB: L. M. LAROCHE:EMC 
APPROVED BY EB/IFD/ODF:EHTHOMAS 
XMB: CLAYTON NORRIS 
EUR/SE:RDELABARRE 

242302Z 029292/14 

P242124ZMAY 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ANKARA PRIORITY 
INFO AMCONSUL ISTANBUL PRIORITY 
AMCONSUL ADANA 


LIMITED OFFICIAL USE STATE 119742 

E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: CANCELLATION OF EXIM CREDIT 6410 TO CUKUROVA 
ELEKTRIK 

REE: ANKARA 3765 AND 3770 

1 . IN VIEW OF SUPREME COURT DECISION OF 13 MAY UPHOLDING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 119742 

TEK SUIT, EXIMBANK HAS CANCELLED SUBJECT CREDIT AND ACCRUED 
COMMITMENT FEES. 

2. SINCE EIN MIN HAD NOT CLEARED IT, NO COMMITMENT LETTER 
WAS ISSUED, THEREFORE THERE IS NONE TO BE EXTENDED. 

3. WHETHER MERSIN PLANT IS ULTIMATELY UNDERTAKEN BY TEK 
OR CUKUROVA, GE WOULD HAVE TO RENEGOTIATE CONTRACT DUE TO 
PRICE INCREASES AND LAPSE OF TIME. EXIM AND COMMERCIAL 
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BANKS WOULD HAVE TO START FRESH. FYI GIVEN CURRENT TURKISH 
EXTERNAL PAYMENTS SITUATION, WE EXPECT CITIBANK MIGHT WISH 
TO RECONSIDER ITS COMMITMENT. END FYI. 

4. IN ANY EVENT, EXIM NOW WOULD CLEARLY HAVE TO HAVE A 
FULL GOT OBLIGATION OR GUARANTEE. 

5. GE, CITIBANK N.Y., AND TURKISH EMBASSY ADVISED OF 
FOREGOING. EMBASSY REQUESTED TO INFORM CUKUROVA, FINANCE 
MINISTRY, CITICORP ISTANBUL, AND GE REP TETICO. 

6. EXIM STAFF HAD PREVIOUSLY INFORMED GUVEN OF TURKISH 
EMBASSY, AND ASKED HIM TO REPORT TO HIS GOVERNMENT, OF ITS 
DISTRESS AT TURN OF EVENTS IN THIS CASE, AS NOTED IN PARA 

3 OF STATE 9I2I0. YUCEL, DIR GEN OF TEK, NOT ONLY PLEADED 
URGENCY OF ARRANGING FINANCING FOR CUKUROVA PROJECT, BUT 
UNDERTOOK TO ASK MINISTER OF ENERGY TO INTERVENE WITH 
FINANCE MINISTER TO PROVIDE GOT GUARANTEE. HE NEVER EVEN 
HINTED THAT TEK MIGHT OBSTRUCT PROJECT. EXIM MADE POINTS 
TO GUVEN: EVOLUTION OF CASE BOUND TO CAUSE ADVERSE REAC- 
TION AND RAISE QUESTIONS IN CONSIDERING FUTURE CASES; 
PARTICULAR QUESTION ARISES OF MEANING OF AND RELIANCE ON 
GOVERNMENT APPROVALS, EVEN BY STATE PLANNING COUNCIL 
HEADED BY PM, AND WHETHER GOT UNIFIED AND COHESIVE IN ITS 
PLANS AND POLICIES, WHEN ENTITY UNDER A MINISTRY CAN UP- 
SET PRIOR GOT DECISIONS; NOT LEAST, ADVERSE IMPACT ON 
TURKISH ECONOMY OF DELAY AND INCREASED COST RESULTING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 1 19742 

FROM TEK ACTION OF WHAT, BY TEK'S OWN DECLARATIONS, IS 
URGENTLY NEEDED ADDITIONAL GENERATING CAPACITY. EXIM RE- 
MAINS PERPLEXED AND DISTURBED BY WHOLE AFFAIR. VANCE 
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